BYLAWS
OF
THE CANDLE MEADOW HOMEOWNERS ASSOCTATION

ARTICLE I
OFFICES

1.01 Registered Office. The registered office of the CANDLE MEADOW
HOMEOWNERS ASSOCIATION (hereafter the “Association”) shall be as designated with the
Office of the Secretary of the State of Texas, as it may be changed from time to time by the Board
of Directors.

1.02  Other Offices. The Association may also have offices at such other places within the
Dallas/Fort Worth Metropolitan area as the Board of Directors may from time to time determine,
or the business of the Association may require.

ARTICLE II
MEMBERSHIP AND VOTING RIGHTS

2.01 Membership and Voting Rights. Membership and voting rights in the Association
shall be determined in accordance with the terms and provisions of Article Il of that certain
Declaration (as now or hereafter modified, amended and supplemented hereinafter referred to as
the “Declaration”) recorded in the Real Property Records of Dallas County, Texas, the
Declaration being incorporated herein by this reference.

2.02 Designation of Representative. If any Lot or other portion of the Properties is
owned by more than one person or entity, such Owners shall execute and deliver to the
Association, no later than the commencement of each Annual or Special Meeting of the Members
of the Association (unless a valid proxy is already on file with the Association), a proxy
appointing and authorizing one individual to attend such Annual and Special Meetings and to cast
the votes allocated to such Lot or other portion of the Properties. However, if any Lot or other
portion of the Properties is owned by two persons who are legally husband and wife, either person
may cast the votes allocated to such Lot or other portion of the Properties provided that the
person is present at the Annual or Special Meeting.

2.03 Cumulative Voting. No cumulative voting shall be allowed at any meeting of the
Members of the Association.

2.04 Association. The Association shall not be a voting Member by virtue of its ownership
of the Common Properties, any Lot, or any other portion of the Properties.
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ARTICLE I1I
MEETING OF MEMBERS

3.01 Annual Meeting. An Annual Meeting of the Members shall be held on the third
Monday in the month of October in each year, beginning with the year 2001, at the hour of 7:30
o’clock, P.M., for the purpose of electing directors and for the transaction of such other business
as may come before the meeting. If the day fixed for the Annual Meeting shall be a legal holiday
in the State of Texas, such meeting shall be held on the next succeeding business day. If the
election of directors shall not be held on the day designated herein for any Annual Meeting, or at
any adjournment thereof, the Board of Directors of the Association (the “Board”) shall cause the
election to be held at a Special Meeting of the Members as soon thereafter as is conveniently
possible.

3.02 Special Meeting. Special Meetings of the Members may be called by the President,
by a majority vote of the Board or by the Members. The Members shall call a Special Meeting by
delivering to the Secretary a petition signed by a minimum of ten percent (10%) of the total
Members of the Association requesting the Special Meeting.

3.03 Place of Meeting. The Board shall designate a location within the proper boundaries
of Dallas County, Texas as the place of meeting of the Annual Meeting, or for any Special
Meeting called by the Board.

3.04 Notice of Meetings. Written or printed notice stating the place, day and hour of any
meeting of Members shall be delivered, either personally or by mail, to each Member entitled to
vote at such meeting, not less than ten (10) nor more than fifty (50) days before the date of such
meeting, by or at the direction of the President or Secretary, or the officers or person calling the
meeting. In case of a Special Meeting, or when required by statute or by these Bylaws, the
purpose or purposes for which the meeting is called shall be stated in the notice. If mailed, the
notice of a meeting shall be deemed to be delivered when deposited in the United States mail
addressed to the Member at his address as it appears on the records of the Association, with
postage thereon prepaid.

3.05 Informal Action by Members. Any action required by law to be taken at a meeting
of the Members, or any action which may be taken at a meeting of Members, may be taken
without a meeting if a consent in writing, setting forth the action so taken, shall be signed by all of
the Members entitled to vote with respect to the subject matter thereof.

3.06 Quorum. The Members in person or by proxy holding one-half of the total eligible
votes which may be cast at any meeting shall constitute a quorum at such meeting. If a quorum is
not present at any meeting of Members, a majority of the Members present may adjourn the
meeting from time to time without further notice.

3.07 Proxies. At any meeting of Members, a Member entitled to vote may vote by proxy
executed in writing by the Member or by his duly authorized attorney-in-fact. The Secretary shall
mail blank proxy forms to all Members not less than thirty-five (35) days before each annual or
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Special Meeting of the Members. The form of the annual meting proxy shall be such that it shall
show the date of the Annual Meeting for which the proxy is being solicited and shall allow the
Member to appoint any individual to represent the Member at the meeting. The Annual Meeting
proxy shall also contain a ballot listing the names of all candidates for Director who have notified
the Secretary of their desire to be a candidate for Director at least forty-five (45) days prior to the
Annual Meeting. If the Member signing a proxy does not appoint an individual to represent them,
their vote shall be cast by a majority of the Board, except in the case of the election of the
Directors, in which case the proxy shall not be voted for any candidate. Unless otherwise
provided in the proxy, proxies shall remain in full force and effect until such time as the annual or
Special Meeting for which it was executed is held with quorum and then adjourned. The proxy
shall be filed with the Secretary prior to the casting of votes at any meeting.

ARTICLE 1V
DIRECTORS

4.01 General Powers. The affairs of the Association shall be managed by the Board. The
Board shall have all powers and duties necessary or appropriate for the administration of the
affairs of the Association and the accomplishment of the goals and purposes of the Association.
Except for the initial Directors, who shall hold office until October 1, 2001, Directors shall be
Members of the Association in good standing and shall reside and live in Candle Meadow during
the entire term of their office.

4.02 Number, Tenure and Qualifications. The number of Directors shall be five (5).
Directors shall serve for terms of two (2) years. If at any time a person has been elected to a two
(2) year term as Director, he shall not be eligible to run for Director again until the Annual
Meeting at which his term is scheduled to expire. At the expiration of the initial term of office of
each respective Director as set out herein, the successor Director shall be elected to serve a term
of two (2) years. If in any election of Directors, there are more candidates for Director than there
are offices available, the two (2) persons not elected who received the most votes for Director
shall be named Alternate Directors and shall serve for a term of one (1) year. Alternate Directors
shall have all the duties and privileges of regular Directors, except that they shall not have the
right to vote as a Director.

4.03 Nominations. Nominations for candidates for Director shall be solicited from the
membership through the Association newsletter at least ninety (90) days prior to each scheduled
Annual Meeting of the Members. Any Member may nominate him/herself to be a candidate by
notifying the Secretary in writing of his/her desire to be a candidate at least forty-five (45) days
prior to the Annual Meeting. Nominations may also be received from the floor during the Annual
Meeting of the Members. There shall be no limit to the number of candidates who may be
included on the ballot for Director. A list of the names of all candidates for Director who have
notified the Secretary of their desire to be a candidate at least forty-five (45) days prior to the
Annual Meeting shall be mailed to the Members in the manner specified in Section 3.04.
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