Associa’

Principal Management Group North Texas

December 16, 2011

Board of Directors
DeSoto PID #1/ Candle Meadow
DeSoto, Texas 75115

Re: DeSoto PID #1/ Candle Meadow Homeowners Association
August 2011 Financial Statement

Dear Board Member:

Please find enclosed your August 2011 Financial Statements. The following is a brief overview of key information
contained in this report package.

BALANCE SHEET

Cash available at month’s end is $88,913.26, reported for 3 accounts: operating account managed by PMG and
two Board-controlled money market accounts. This is a decrease of $35,438.06 from the prior month. Accounts
Receivable is $240.00. Other assets include $6,647.83 prepaid insurance. Accounts payable at month’s end was
$0.00.

INCOME STATEMENT (Cash Basis)

The Association had income for the month of $654.48 which included $648.69 Regular Assessments, and $5.79
Interest Income. Expenses for the month totaled $36,622.12, which left the Association with a net loss for the
month of $35,967.64 and a year-to-date net gain of $88,887.04.

NOTES OF INTEREST

Copies & postage expense $1,041.33 represents cost for Election Meeting in addition to routine mailings.
Legal Fees Non-Collection refers to counsel regarding upcoming election.

Lawn Maintenance contract expense $12,335.40 represents 3 months’ invoices, June, July & August
Porter Svcs contract expense $3,892.50 represents 3 months’ invoices, June, July & August.

Irrigation repair cost $1,858.84 was to repair lines and wires for Cockrell Hill construction damage.
Receipts and details of expenditures from Board-controlled account totaling $4,414.14 were for National
Night Out “NNO” and Back To School “BTS” social events.

VVVVYY

If I can answer any questions about these reports, please feel give me a call at 682-325-5353.

Sincerely,

PRINCIPAL MANAGEMENT GROUP,
DeSoto PID #1/Candle Meadow Homeowners Association

et PRI

Thomas Armstrong, CMCA, AMS, PCAM
Association Manager — NRH office

Enclosure

9001 Airport Freeway, Suite 450 North Richland Hilts, Texas 76180 Telephone 817.451.7300 Fax 817.654.1717 web www.principalmgmt.com g
BBB.

Associa’ The nation's leader in community association management www.associaonline.com
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